
Summary of Price-Delivery Definitions under Incoterms 2010

EXW  — EX WORKS (. . . named place of delivery):  This is the term entailing the least
responsibility on the part of the seller.  EXW simply requires that the goods be placed at
the disposal of the buyer at the seller’s premises.  All other responsibilities, such as
export documentation, freight, and insurance, fall on the buyer.  Other terms, including ex
mill, ex factory, or ex warehouse, have been used for the same results in the past, but the
express use of the term EXW followed by the specific location is recommended in the
Incoterms.  Note that an EXW transaction does not create an export-import contract as
between the buyer and the seller; when the transaction is international, the buyer is both
the exporter and the importer.

FAS — FREE ALONGSIDE SHIP (. . . named port of shipment): FAS goes beyond the EXW
term, and does create an export-import contract between the buyer and seller.  It requires
the seller to deliver the goods alongside the vessel named by the buyer (i.e., on a quay or
a barge).  The risk of loss or damage to the goods passes at that point, with the buyer
bearing subsequent costs.  The seller, however, is responsible for clearing the goods for
export and thus for the costs of any export license and fees.  This term is meant for use
only when the goods will be shipped by sea.  If the seller is to hand the goods over to the
carrier at a terminal, and not alongside the vessel, the FCA term should be used.

FOB — FREE ON BOARD (. . . named port of shipment):  The seller’s primary duties under this
term are to deliver the goods on board the vessel named by the buyer and to obtain the
necessary export documents at the seller’s expense.  Risk transfers when the goods are
onboard the vessel.  This term is appropriate only for transit by sea or inland waterway.
Otherwise, the FCA term may be a suitable alternative.  FOB carries limited
responsibility for the seller while at the same time being a true export-import contract. 
For the sake of convenience, the seller will likely arrange for shipment and insurance
even though the cost of these items is the buyer’s responsibility.  All responsibilities
associated with delivering the goods on board the vessel—inland transfer, export license,
dock charges, etc.—are the responsibility of the seller.

FCA — FREE CARRIER (. . . named place of delivery): This term may be used for any mode of
transport, including multi-modal transport.  When the transaction is international, the
seller is generally responsible for export clearance and costs, but this may vary depending
upon the point at which goods are handed over to the carrier.  The risk passes to the buyer
at the place of delivery to the carrier, so a clear designation of the exact place of delivery
to the carrier is important.  

CPT — CARRIAGE PAID TO (. . . named portplace of destination): This term may be used for
any mode of transport.  While the seller has the obligation to pay the cost of freight to the
named place of destination, for purposes of passage of risk, this is a “shipment” contract,
and risk passes when the goods have been delivered to the first carrier at the place chosen
by the seller.  The seller must obtain any export license, and the buyer is responsible for



any necessary import license and fees.  The buyer bears the cost of insurance.

CIP — CARRIAGE AND INSURANCE PAID TO (. . . named place of destination):  This term is
similar to the CPT term, except that the seller bears the cost of insurance.  Delivery is
complete, and risk transfers when the goods are placed into the custody of the first carrier.

CFR — COST AND FREIGHT (. . . named port of destination): Under this term, risk transfers
when the goods are on board the vessel at the port of shipment.  This term allocates
responsibility to the parties in the same way as the FOB and FCA terms, except that the
seller is responsible for the cost of freight.  While the contract must always specify the
destination, this is a “shipment” contract, and the place of shipment is where the risk
passes.

CIF — COST, INSURANCE AND FREIGHT (. . . named port of destination): The CIF term
allocates responsibilities the same as under the CFR term, except that the insurance cost
is the responsibility of the seller.   This is a “shipment” contract, even though the words
will designate the port of destination.  Risk transfers at the port of shipment, when the
goods are on board the vessel.

DAT — DELIVERED AT TERMINAL (. . . named terminal at port or place of destination): This
term means that seller’s delivery obligation is completed once the goods are unloaded
from the arriving means of transport and placed at the disposal of the buyer at the named
port or place of destination.  The seller bears all risks in getting the goods to the terminal
or place of destination.  The seller is responsible for the export license and costs and the
buyer is responsible for the import license and costs.  The seller must pay the freight costs
to the terminal, and must unload the goods from the arriving means of transport and place
them at the disposal of the buyer.

DAP — DELIVERED AT PLACE (. . . named place of destination): This term means that seller’s
delivery obligation is completed once the goods are placed at the disposal of the buyer on
the arriving means of transport (ready to be unloaded) at the named place.  The seller
bears risks prior to reaching the named place, and the buyer bears risks after delivery
onboard at the named place.  The seller bears costs of export, and the buyer bears costs of
import.

DDP — DELIVERED DUTY PAID (. . . named place of destination):  This term represents the
opposite end of the continuum of responsibility from the EXW term.  The seller must
deliver the goods at the buyer’s disposal on the arriving means of transport ready for
unloading.  The seller is both the exporter (responsible for export licenses and fees) and
the importer (responsible for import licenses and fees).  Risk passes when the goods are
placed at the buyer’s disposal.


